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¥e have consideced your application for racoonition of exenptiosn fron

Yederal lacvortg Tay under 3ection 301(c) (3) of the Internal Revenue

2 uwl 1854,

"hne infornaticn aubnitted discliozes that vyou were Lacorpoerated on
under the nunprofit corporation lawz of Lhe State of

“he purpose of your organization a2z gtatesd in your Articles of
Ingorpnration is “excluslvzly for scholwsrship, sducation, are,
pnsebrch and the redtoration of cultural history within the

nezniang of S5z2ction 50Y(c){3)."

Avcarding o your Parp 1923 eriginally aubasreed in [N
vou indlcated you hal hwo nain objectivesy firet, to develop a
free tutorial progran for “dlasadvantaged/gifted studaents® and
secondiy, to award scholarzhips ko needy collese voukb betueen

the aner of Li=25% yeurs ald to attamd the eollege 0L thelr
cheloe,

You uriq nally stated ttak sStudentsn eliqible fer scholarshios
wiil b

goanidnity oryaoirnations with the scholazahip Lenefilt not to
excess I or cecipient. Your selectlon copnittee conmists
az aiftleers 0f your ogganlzeticn. Nene o©f the
re thie soleution cenmltiee nor the osfficers thenmselwas
ar tour scholarshin avwarase.
Imniator Roviewor Naviowor Reviewer Roviewar Aeviewer | Reviewer
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ent o ‘your’ cr -Jani.,atlon on —

>1e ndiitio#al jn{ornaflun .on, Jour

#hen'itJ

Le Vith rogard ko your t"torjax proqraﬂo you were nSKQﬂ
was or will be {nikizted. : ,

2. You vere a ked how, vhere acd by w.on the progrcw RS he
“initiated, o :

3. vou ern_nshe: whaether there were to 5a any fuoag «r charsies, &
Vhat thcir anount would te.and the bagis for -the charges.

5 vou vore asked tou. subrit- copies of "any brochures, o
newsletiers. or newson pur'clippihgs which dencrlhe vdur
ofgyunization, :

L You wore asked to sunﬂi* a cooy of your :“nLal lc«an slnc
you Listed ‘rent ‘as a wajor Eixcu prOJected eﬁpenee.“;- ‘

R Yo were askhed to ‘subait é list. of all pProposed unployens'
including their nane, 'nobitxon, duties. gualifications,
hours dovoted to thc noaiLion,iweehlv and dnount nf ’
conpensation, ' - —

7. vau were aske:l En;_a cop” of the conﬁunzt} block ﬂ:ant’
proposal vwhich you wvere Lekinq.,,, ’ R

Re. You were asked fn:”a copy . of. your: saholdrsh*p 'ppl;cahiun.

9. van were asked to provide Sﬁec:fic criterdia £u: your':
selectioh oE reciplents or g«olarshtos. , .

10. Glnce alnost” half of your pro:ecLed exn«nsea will”bn Eor
rent, utllities, 115uranc “you -were asked about the n~tur¢
vl..the propoerty you':u :entlnq,'thc ‘ugse to which iv will bc,

re.

in corxes ;onnencu

YOuE e inanis ta these gue sent to us
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_ as c¢lassrooms, Otherwise you would use your
regyistered office for the classcoom activities. The three
teachars who sould teach are the threqa oifficers of. . your
oryanitatian. | ’ '
You do not plan fto charqe any fced. . .
You Jdo not havp any brochures, panvhle25, newspaper articloes
! ‘ch describe your ofyanization. o - ‘ :
Yeuw bad no wribtten rental lease but a verbal agreenment,.
¥You were askel about propased enplovees - the three officers
will he tha snwloyees ~ two Of 'the three emplovees will be-
paid SHl per bhour to tackle tutoring duties. You do not
mantion in this correspondence vhat the thirg officer,
P, :ill carn per hour,
¥You- stated that you had not applied for any connunity block
grants nor 5ubm1trod any qrant proaosals to pcivatc
foundations, ’
You sent un-ﬁxtkemely- ketchv scholarship applicatxan uﬁlch
was sonsvhat confusing in format as it dida't nake it clcur,
whoa was ke fill it out =- the stndent or the high school
counselnr. You asked for the nane, aﬂdresa,‘aqe, teloplione
rnunbar of the asoplicvont. . You asked for their grade. roint
avetage and either their $.h.T. or A. L.T..écorca. You asked -
the student to subnit an epsay as to why they should be
selectaed as a Hoholutuhip recipiant and for corinents from
the high scheol couns clo:. other nxornaLlnj thet woulad
syppear to be cosential te. making a deteramination of who
would be the recipiert vas not on - the "application® such as’
cehe high school the astudent is attending, proof of the grade
svint average and the B,A.7. or h.C.%, mCores, parents'
incone levul.und other financial data nece'“arv te 00Lc:n1ne
nead as vall as nerit, ~
speclfic eriteria for sele ction or rgcini nts is ﬁbﬂt~the
warentg® J.ncog;xc level nurt not exceed ::— per year, . Youa
Mo ptate that grade point averugu will be wveighed along with
narsenal rec nnnvndutionn but yOU never state wha* the gtade

i wvnran2 muct be, ) . : '

frate that we should *sec enclosure” in re sponﬂe to Lhe
chion eauked regardang ¢ pro;ectnd etponaitures of-
Lnouyanee aad utili .. ldowever, therc was ao

.,

cr.resrondencd rﬁcviied Eron vouf'etqaniﬂatién stdll o
wrtank gquestions unanzwerad, additional infornation.

Prws oyou o in, our co::enpondpncn_datei '

Toliouing ureas oE concorn vere ad&tﬂsfe';J
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1. ¥ince your tutorial progran iz not opﬂzutional, when do you
expect to hegiln the.prﬂvxnn° You nentionaed passibly using
your "registered office” for the program. 'Yoh'were asked 1i-
this vas notfalso.wour personal residence, ' - .
. You were asked agesin about the.rent - both as: Lo the amount
.being paid and how the facility is beiny used to further &
charitable purpose. You were informed that no enclosure was
sent with the previous correspondence regarding the
projcctod expenses of rent, -insurance, utilities. _
3. You Jare asked questions regarding your scholarship
application: Wwho was t6 {ill out thwo application, who will
provide youw wlth verifization of . the grade .v.int average,
waether yon will get a transcript oF atudent, gtades and

e

. how ~hb<in00ﬁe level will be Adetormlned qxn it is not
questioned on the appllcation, - - . .- : 4
4. You were again- usked wnat the minimun‘ rade potnt av=r¢ne:;‘
would bhe. ' R
5. You wure asked whut'brOVL31on§ yon-had naae Eoc chlLication

of B,A.T. OF N, C.7s. SCOXes. R o : .
B Because you never stated vhat _, an ©
proposed salaried employee would eaxn, you.weré a
gquestion again. o R, e . o
You responded to these ad jaiti mal questions. on [IEGEGTGNGGG
in tihe following nanner: : S : LT . .
1. You pow state you are! leasing thé hasement of the building:
in which vou live, You will start the tU*orlal program..
after vou get. a private source to underwrite the ptOgram.

You feel that vou nust first get enenption under eCtlon
© 501 (c) (3) .. '

2. You nave orovidnd in written lcaac which lndicates that yaou.
are renting the basement-at SHEM per month, The nature of
the actual €acility is not known. You did state werbally
that vou arze renting the fac111ty ;:on your parcnts vho own
vite il tinag. .

Y yor nbara voeu nead thiy area as a placc' o "hold tﬁc

Lot oand vas a place to formulate prans £2r.vhc ;

coeet oy cuis foundation® .. utillti(s_are nov in luded

Fente | Yau ~‘illhhavc'hot”n'plainec the anticinateu

VR L n)*_ per. year, ) '

4a “ow state that the applicant ¢an £ill out Lhe applicatioﬂ or -
Seneand Qlse an (onolﬁLe 1t for him. “You "tato that vou




v
s

will veriiy the yrade point - avemge vith the nilgh school
aftar vou receive a completed application.  You state you - -
vill also seelk financial data on the incone level of the

parents sftor the appllcation is received. '
The nininum gradé point avegage is *C*, o

mhe S.AeMe 0r A,CLT. SCOZES Wwill Dbe requéatcd;from the hlgh"
schouol, e o |

7. vou.stote thxe [N "vould itike to be enploye d as a

 Eonsultant e this "Foundation®” to be paid at a rate of
k3 pér haur f£or all r'(‘nBIJ.L-uJH'. Mvork that might ba
Lnnrrnct“ﬂ to na",. . . B L : :

Cy Oy
LA

Gith "m_)arf. to your correaponduncv of - - . -thez

were -Again . two . sreas that causgaed concern.’ Because you'arér-
‘renting & tHCLllt) fron- voutfnarcﬁts ﬂt.d tite of 8 per~month
in the sane builﬂxng‘whezc_you also live, you warz acskhéed in our
corcespondence dated to ‘provide an Lndc.pendex-
third psrty asppraisal of the -falg: rental value of the facility.
Yon werp »lso asked to. p:ovide a. photoct iph . of tha iat.iluy you ©
will be usirag for tutorial purposes. . 5es onaJ.:f, bncaube it -waa 0
i‘\uicatl'f) that on2 of your OCL;,ccr ,-' e*q_n:(.tc:d l:o
conuanG an average howriy salaryover, our: tlrsc gr »atéy than'the
other two tr‘arm'r:‘.,]w‘n‘u were:® a.._.!ed ro rﬁas%"as your com snsation.’
in light Of what the other tws offlcers are qattinq Lor Jﬁa; o
agpears o ba suabstantially the sane job duties ana - . . Ll
respongidilities. IR L ' '

In respofse to these two arear of concern, I
provided the following information in his . letter of NG

The tuturial pro'z.'n‘ ‘Aoes ROt yet exist, - ""w OI'_}auidathn cannot

afford a third party appz..:.su- of the rent nor can you . sfford’ to,

r.'ent a separate fzolilitvy now, _l stated. tbat "u'\-'n and- N -
¢ the "tutorial prorira.e lB ever. started ny neess s that it wiL‘ B
Foovae hoostert in onvy homn - : SR

[

. *-houe,n. -nll be W itxnc, cowpu\.er prograns

Fe saain deintn ta Yearn rhelr 82hooi work you. don't see why 1
TR A . B, DR D1y ne. the 3an: as thén ~;_ an hou: -as
e Frub 137 that the writing of combuter proo:\m by
e ufom e nuway befofe n.rnnc'ﬂd An grﬂviaus corresye :nience,

Sroo G vhe Tesiy 3640 quinCutlon.-
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Seation 801(e)(32 ); “An orﬂ|n*z“tion will not 'be sgo. regﬂrded if

‘that do order to ha nyenpt as..an. nrrnn1nutinn ﬂescribéd tn

.
o — e . ) P

Seetion 381(e)(2) of the Lode providesn for the exemption {ron
Federal locowe Tax nf corporatians orcanized and opexatad
avelusively for veligiovs, vharitable, literary, scientific, and
eincational puYposes; mo nartc of the net curnznﬁs of which inures
to nany nrivate “PﬂrﬁvoldLr or ine iviuual. o

Section 1.,01(c)(a) 1 of the lax"esulationb"rél tes te the
definition of the organlzation and opecation of orranizaclan
dascribed in Section Jﬂl(c)( \. It is uo~ed in part, as
Follauus: . - e

(a) Qrzaniz 4t1unnl and 0pnratinnnl thhts. (1) 1n srder-to be
exenmpt as An otvanization described in’ uoct:wn 5(1( 23(3), an

rea“f”ALJOH sust he bhoth organizcd and’ operaned v?c]ualvuly fnr
opne or snte. of the PULPOS2s specified in such. section. '1f aa
oreanizarion .ai]r to. ant aither-tihn’. or;ani ntionnl testy or the
operactional ‘test, it is nmot e"empt.. (z)- ~The term "e» tempt

‘puTpose or_uurnnsv *, as uged {in this’ bPCTiOD, wcanb any purpob

oY purposes wectfiad in ¢ ovtjon 501(c)l M eeee”
"R Onwratjnnsl teat (1) Primary acrivicties An orr?niz rion
2111 te regarded as ,fonerat d& exclusively” “for onc or wmore @
purpuscﬁlﬂﬂly 17 1t engagen vv{martly =i acnjvxties uﬂich»
accomplish nre or 1pTe .of. such exempt’ purpasns' speeifiad in.:

npre thap a#n insubstaantial parc of i6s . nccivitips is- notagnﬁf
futirerance of a0 oxeampt purnow _ (2) Pigteibutinn df

estnlngs. An Pr;aniaatimn is not nnorated ﬂxc‘uatvvll lor oneg or

Cove evemnph purposes if its . net earniags. inure in whole or in

‘nart to che bcnec‘t of rriv»tL shorﬂholﬂﬂrn or 1ndividuals...?

e

Seécjnn 1.5%21(c )(q;-l(:) of thc Tncomr Y1 nrulutinnn providee

Secctlon 501(c)(3), the 01«nnxa1tion wust ho‘une thnt is bhoth

‘oreanfzed and: Ophrﬂt@p‘ xrlu ively. ior ane or wore of ‘the.

pevposen-specifled in that *LLton. “TE an orrnniaaLion fnil" to
meat eirhor or"uuiaati,nh] nr the onptational tegr it i .not

{rnestie .

Seevine b1 (e) )—I(n)(l) Of the'I une‘tar'ﬁqguluttcns
; "nn u~~.n11arion will. rTeg drdﬂd aeg onorated
cvgdn s fve FUY e mun ar mor xempv nurunaes unly if 1t ?n“aﬂe
mpdrae it ia ceviviilesg! unich con.li Hione or worL nf such; ) :
; i rpredfled in Seetion bﬂl(c\(B).“An orzaniaation
s oo orerayden LT morc “than an-insubstangi&l vart HEVLES
Pe woq lurrh rﬂnce Of ﬂh'@“cﬁﬁt:ﬁufDQhP' - .

ceney tag iy
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e wish ro dircer your attention fe Revenue D:nrrdure HA Ah.'!ﬂﬂ&
1 .3, 501, ehich rends, in part ws follows- '

“pceior 5, Yxempt status will be rnrorni sed Ao

: advance of
onerationa I pronesed aectivitics

cap be dogscrivoed in
sufficient decall ro pecwit & conclusion ther the
oraanization will clearly wmeet the particular requirepents
of the seetiton uader which cxemption ig claimeds A nere:
estatetent of Durpnp§3‘nr a statemant that- nrqpu sed -
petfvitices willt ke In nrthnrnqce Of. suceh putrposes will not
satiafy cthis rLQuiremen:. “The oraanizgt‘snjhust’ﬁullv
dosicerite the petivities o which 4t axpects to . enn:

are,
including the etandnrds, .exivorniag procedures, or’ nthnr" .
noans pdopted o plannod or carrylues ouvt-the Jcttvitics “the
anticipated rourcer cf vecelpts; qnd ‘LhWe nature of
conténnlatzd expeandituress. VWuere the orgaunization c¢ annoc

doemenstrate tn the setisfaction.of the Serviee -that lcs-
proposcd actlvities will pe egxempt, o record. of actaal
onerations may tu rcquifed,hpfgée a.ruling or detiérwination
letger i1l he lssued, 1In those cades WheTre an-oryanization
ig unahle to descrihe fully. fts purpnses and activities, a
refusnl to fusue a ruling, or devevaination chtor vi}] he
congidnted an adverse determivation from which
seémiandstyative apneal righes will be afdorded. .”

Sinea vour wrﬂnuintion’h:R‘hQén vonhle to provide a roncrete, -
detvailed description of your.pranSﬂd:ucgfvities,_ch19~of€ice'isﬁ~
unahlie £o make a detzrmination an to .your culrlificaticns ‘as an
gyansnizntion davceriben in Section 501(c){3) of the Incernaol
Rovenue Godee Ynder the autboritv nf the alove 'Tﬂnt’onrd rove
vrocedaure, 1t is held ther 2 record of nctval ﬁnorﬁfionh will “Re
reaulred nefore a ruling or determination rdd] “? Lbsueu.

tecerdinaly, we have concludnd Lhat you ave nNot encitled to
Tecoera i, exawaticn fron Faderal Income Tew undcr Section
SN R Fsne fede, sivee yYou wure net-organis Lo and operated’

teTandivedy Yor wbaritatle, religious, oy other exeﬁpt-purpbseg

T T T RN U I P feccion ‘1)1(0‘( ). i : : LT
- riootres tn Yila Federval Tncnmé:Tnx‘R¢turusl

Camprd e decre mpeele ve yuu'nfé not,dcducﬁib}e by the donovrs .ng

ancdiinete erutpitnriong as defined’

.!n”Secrionr}70(c)-ﬂfﬂthﬁfgxf(:




o AT 1Y T SRS Ay

declovatory judnment or decree: undér th

- e
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TE yow do oot arree wich these . tonclusions, ydu way within chirvy
eave fram the date of this Jetter, £ile a beief of the Facts, law

And arcuaments (Iin Aoplicate) vhicl clearly scts forth your
posicion. In che avantg vou desire an orsl Aiscuesion of the

i9gssnres, vou gshopuld sn\jndic1c~ iv your snnwi sion. A couference
1l he arranged fa the Remionnl GfFice after you huve snbhlttcd
yoeuyr Lrie!f to the Chicaro nla‘r["t ﬂfficv and we have bhad an
oppartanicy tu considor the hrief and it aoppars that- the . o
conekusione resched ave still urfavorehla to ¥Ou. “Any eubm;«sion T
must bae sipned by ore of. your princinnl officers.. T tho hchLr
18 to Lo "Wwandled by a rcares entative, thek Junferencc and. Practic
’P“uxr‘nunta re ;ardlnv e ‘Lliny of. ,nouvr ni nttornny-qnd T
evidenece of eprollmpnt to praceiees ‘must b ' Ve have Pnclos@ﬂ,h“

Publicution 307, Exenpt Gryanization. hppeal” Progedures for.

fdverse “cterﬂindtion Jhich

xPlnauv in deta111Vour tl htufébﬁ'
PrHCﬂdnrwﬂ. . :

1f ynu,#v not prorhut'chin pr ODOnQd d toxﬂinncinn tn a tiﬂoly ; )
manney; it.«will he considered. by Lhc-Intcrndl Pewenue suruicc ns

3 fatlure to exhauvust availa ble ndwinibtratjvn'rnnedie‘fft ccign
TA2RLNI(2)Y of the tntnrnul Tovenue fode prOV1ﬂea An parec Lhnt'"‘

; s Foetlon’ shall not bé
icsuwd in eny vzocnwdinﬂ un)es ‘LhL Ta *Couru,‘the Covrc of.
Glaima, or the District Gourt of the United states. for 'tha
Nfletrict of Colunbia determines that the organization involved
hae exhanntod ﬂdminigtrnt1Ve}rem0dius.avaiinh]e rtn dv within Phav
ITncernan?l Revenne &ervice".

Plesse neap this tcrwlﬂaLinn lottor iu vout Delmunwnt recordq.
T yeu arree witk this'1Lthminntlnn, n]ca e‘siﬁn*gndv:e;nrnﬁphe
anclesed Form 60218, : S v A L oL

Yt we de not hweat from you: ﬂitb'“ "O'dayhfffo'“thn ﬂnto of thi"'
IGCter,'thiévdechrniwatiou wilX bvcome finnl, SIn uccordnngc wi,
uede deeninn  8104e), we wll] norifv thof prupri t@ tarc.f‘ o
Tieiate oF thRi¢ acLioDe . . . ; ;

.

.ua.ﬂC(-'l'l'aly vourq,,} RS

Districht Directn]




